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Exceptionally strong quarter for the fund
The fund delivered exceptionally strong results in the quarter and
substantially outperformed the underlying global equity markets. Global
equity markets have started to show signs of increased volatility. This
should come as no surprise given the potentially premature re-opening of
the US and Latin America which increases the risk of a second wave.
While we observed a violent rotation into quality growth at the outset of
the Covid-19 outbreak, recently green shoots have emerged in the relative
development of the value segment, both in the US and Europe. There are
signs that flows are finally being more evenly distributed and small and
mid-caps stocks have broadly outperformed the major indices. As value
investors, we direct capital to undervalued segments of the global equity
market and SKAGEN Focus currently has a record-high allocation
towards small and mid-caps stocks at 70% of the portfolio. We believe
that both valuation and risk/reward are currently tilted towards this space
and are currently researching several new small and mid-cap investment
opportunities in all geographies.

Gold and silver deliver
The fund's largest position, gold miner Roxgold, was the top contributor
in the quarter. The company continued to deliver positive drilling results,
reflecting the potential of its recently acquired asset Séguéla. Roxgold
also increased financial flexibility by expanding and successfully
extending its credit facility, firming up an already solid balance sheet. The
company is on track to double production over the next 2 years while
diversifying risk and improving liquidity, scale and relevance. Despite the
recent re-rating, the shares still offer substantial value at 0.4x NAV versus
peers at around 1x. We also think Roxgold is a reasonable target for larger
mining companies or strategic investors to consider at the current

valuation in our mid-term timeframe. Our other precious metals mining
company Fortuna Silver also contributed positively. We trimmed the
position when it briefly reached our price target. Fortuna is moving closer
to reaching production status for its Lindero asset, which will increase its
gold exposure.
 
Our DIY store retailer Hornbach Holdings delivered strong results in the
quarter. The German small-cap is trading at exceptionally cheap valuation
levels, especially considering the massive real estate holding
encapsulated within the holding company. Hornbach increased sales and
EBIT in Q1 despite some stores being closed in the lockdown. The
company has invested heavily in its online offering which delivered well
in Q1. The pandemic has increased the overall sales climate positively as
more money is being directed towards renovation projects. The shares
still trade at attractive levels despite the recent rise in share price.

We added to our position in hazardous waste service company Befesa,
which has continued to operate at high utilisation during the crisis due to
its status as a critical service and continues to have a promising outlook,
driven by structural trends and its hedged output strategy. We sold our
last shares in Telecom Italia, as the position has exceeded our investment
duration hurdle and the turnaround has taken longer than anticipated. The
same goes for Bank of Kyoto, which has unfortunately not delivered our
required improvement in capital allocation policies. China Unicom was a
negative contributor and we trimmed the position as we struggle to see
near-term catalysts for revaluation.
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New positions
We added a position in German industrial company Norma, which is an
international leader in joining technology and a single source supplier to a
diversified set of end markets. This investment opportunity is a classic
return-to-mean type of value situation, as our inception price point
indicates an exaggeratedly pessimistic view in the mid-term. We think this
underestimates the strength of Norma's solid market position in the value
chain as well as their pricing power. We have also built a new position in
the US-based cement and wallboard producer Eagle Materials. The share
nosedived in the March-April downturn despite some very interesting
dynamics in the company. We believe it has a unique advantage in being
positioned in the middle of the US and is shielded from import pressure in
Heavy Materials and consequently has a distinct pricing power. As a
specialist in road and bridge renovation, we believe the company will be a
primary beneficiary of increased US infrastructure spending, which is
especially likely in an election year and as a component of stimulus
packages to kickstart the US economy. The company is a low-cost
producer in both Light and Heavy Materials and has also been unusually
effective in capital allocation and returning capital to shareholders.
Moreover, the process of splitting the company into two pure play entities
has been initiated.

Outlook
We believe the stars are aligning towards a sustained potential for value
to deliver outperformance. The massive economic stimulus currently
being implemented will propel a substantial earnings growth from a
depressed base in the cyclical value segments in particular, which should
not go unnoticed by market participants. At quarter end, we have 34
substantially undervalued positions of which more than 70% are in the
small and mid-cap segment. The concentration in the top 10 is 44%, right
in the middle of our target range of 40-50%.
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Historisk avkastning

Periode SKAGEN Focus A Referanseindeks
Siste måned 4,0% 2,6%

Hittil i kvartal 18,2% 8,7%

Hittil i år -9,7% 2,7%

Siste år -1,4% 15,5%

Siste 3 år 0,8% 11,1%

Siste 5 år 4,3% 10,8%

Siste 10 år n/a n/a

Siden start 3,4% 10,4%

SKAGEN Focus investerer i en aktivt forvaltet og diversifisert
portefølje av undervurderte selskaper over hele verden.
Porteføljen består av rundt 35 selskaper. 

Konsentrasjonen øker avkastningspotensialet, men øker
også muligheten for svingninger. Målet er å gi andelseierne
best mulig risikojustert avkastning over tid. 

Fondet passer for investorer som har minst fem års
investeringshorisont.

Fondsfakta

Type Aksjefond

Domisil Norge

Start dato 26.05.2015

Morningstarkategori Global, Fleksibel kapitalisering

ISIN NO0010735129

NAV 118,38 NOK

Årlig forvaltningshonorar 1.60%

Totalkostnad (2019) 1.23%

Referanseindeks MSCI ACWI NR USD

Forvaltningskapital (mill.) 1088,45 NOK

Antall poster 34

Porteføljeforvalter Jonas Edholm

Avkastning siste 10 år
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Bidragsytere i kvartalet

Største positive bidragsytere

Navn Vekt (%) Bidrag (%)
Roxgold Inc 6,47 3,65

Ivanhoe Mines Ltd 4,50 2,11

Fortuna Silver Mines Inc 2,34 1,74

OZ Minerals Ltd 3,94 1,69

West Fraser Timber Co Ltd 3,16 1,69

Største negative bidragsytere

Navn Vekt (%) Bidrag (%)
China Unicom Hong Kong Ltd 4,91 -0,38

Telecom Italia SpA/Milano 1,68 -0,24

Korean Reinsurance Co 4,27 -0,22

Pilgrim's Pride Corp 2,40 -0,22

KB Financial Group Inc 2,02 -0,15

I NOK for alle andelsklasser

Kunsten å bruke sunn fornuft



Kvartalsvis rapport

SKAGEN Focus A
Alle tall er i NOK per 30/06/2020

10 største investeringer

Navn Sektor Land %

Roxgold Inc Materials Canada 8,0

Ivanhoe Mines Ltd Materials Canada 5,5

Hitachi Ltd Information Technology Japan 5,4

Oz Minerals Ltd Materials Australia 4,7

Toyota Industries Corp Consumer Discretionary Japan 4,5

West Fraser Timber Co Ltd Materials Canada 4,0

Korean Reinsurance Co Financials Korea, Republic Of 3,8

UPM-Kymmene Oyj Materials Finland 3,8

Pasona Group Inc Industrials Japan 3,4

Hitachi Construction Machinery Co Ltd Industrials Japan 3,4

Samlet vekting 46,5

Landeksponering (topp 5)
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Bransjefordeling (topp 5)

7,3

10,2

12,1

15,5

35,9

20,7

11,7

13,5

9,4

4,6

0 10 20 30 40

Information Technology

Consumer Discretionary

Financials

Industrials

Materials

  SKAGEN Focus A    MSCI ACWI NR USD

Kontakt

+47 51 80 39 00 kundeservice@skagenfondene.no SKAGEN AS, Postboks 160, 4001
Stavanger

Viktig informasjon
All informasjon er basert på mest oppdaterte tall tilgjengelig. Med mindre noe annet er opplyst, vil avkastningsdata være relatert til andelsklasse A og
vises etter fradrag for honorarer. Forvaltningskapital per utgangen av forrige måned. All informasjon er fremstilt av SKAGEN AS (SKAGEN) med mindre
noe annet er opplyst. Alle SKAGENs aksje- og obligasjonsfond har dansk risikomerking gul. Historisk avkastning er ingen garanti for fremtidig
avkastning. Fremtidig avkastning vil blant annet avhenge av markedsutviklingen, forvalterens dyktighet, fondets risikoprofil og forvaltningshonorar.
Avkastningen kan bli negativ som følge av kurstap. Du kan laste ned mer informasjon fra våre nettsider eller vår lokale representant, herunder tegnings-
og innløsningsblanketter, fondsprospekter, nøkkelinformasjon (KIID), forretningsvilkår, årsrapporter og månedlige rapporter. Vurderinger er basert på
porteføljeforvalternes syn på et gitt tidspunkt og kan bli endret på ethvert tidspunkt uten nærmere varsel. Rapporten må ikke oppfattes som en anbefaling
om å kjøpe eller selge finansielle instrumenter. SKAGEN fraskriver seg ethvert ansvar for direkte- og indirekte tap samt utgifter pådratt i forbindelse
med bruk av eller forståelsen av innholdet i rapporten. Ansatte i SKAGEN vil kunne eie finansielle instrumenter utstedt av selskaper som er omtalt i
rapporten eller som fondene har i sine porteføljer.
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